
 

AGENDA 
CITY COMMISSION WORKSHOP 

TUESDAY, AUGUST 2, 2022, AT 5:00 P.M. 

CITY OF ST. AUGUSTINE BEACH, 2200 A1A South, St. Augustine Beach, FL 32080 

 
NOTICE TO THE PUBLIC 

THE CITY COMMISSION HAS ADOPTED THE FOLLOWING PROCEDURE: PERSONS WISHING TO SPEAK ABOUT TOPICS THAT ARE ON 
THE AGENDA MUST FILL OUT A SPEAKER CARD IN ADVANCE AND GIVE IT TO THE RECORDING SECRETARY. THE CARDS ARE 
AVAILABLE AT THE BACK OF THE MEETING ROOM. THIS PROCEDURE DOES NOT APPLY TO PERSONS WHO WANT TO SPEAK TO 
THE COMMISSION UNDER “PUBLIC COMMENTS.” 

RULES OF CIVILITY FOR PUBLIC PARTICIPATION 

1. The goal of Commission meetings is to accomplish the public’s business in an environment that encourages 
a fair discussion and exchange of ideas without fear of personal attacks. 

2. Anger, rudeness, ridicule, impatience, and lack of respect for others is unacceptable behavior. 
Demonstrations to support or oppose a speaker or idea, such as clapping, cheering, booing, hissing, or the 
use of intimidating body language are not permitted. 

3. When persons refuse to abide by reasonable rules of civility and decorum or ignore repeated requests by 
the Mayor to finish their remarks within the time limit adopted by the City Commission, and/or who make 
threats of physical violence shall be removed from the meeting room by law enforcement officers, either 
at the Mayor’s request or by an affirmative vote of a majority of the sitting Commissioners. 

“Politeness costs so little.” – ABRAHAM LINCOLN 

I. CALL TO ORDER 

II. PLEDGE OF ALLEGIANCE 

III. ROLL CALL 

IV. UNDERGROUNDING ELECTRIC POWER LINES ALONG A1A BEACH BOULEVARD 

A. Presentation of Information by Representatives of Florida Power and Light 

B. Discussion by the City Commission 

C. Public Comment 

D. Consideration of Next Steps 

V. ADJOURNMENT 

NOTICES TO THE PUBLIC 

1. SUSTAINABILITY AND ENVIRONMENTAL PLANNING ADVISORY COMMITTEE (SEPAC). The 
Committee will hold its monthly meeting on Thursday, August 4, 2022, at 6:00 p.m. in the 
Commission meeting room at City Hall. 



2. EARLY VOTING. It will start on Saturday, August 13, 2022, and will end on Saturday, August 20, 
2022. Hours for early voting: 9:00 a.m. to 6:00 p.m. Location: Commission meeting room at City 
Hall, 2200 A1A South. 

3. PRIMARY ELECTION. It will be held on Tuesday, August 23, 2022, from 7:00 a.m. to 7:00 p.m. 
Location: Commission meeting room at City Hall, 2200 A1A South. 

4. COMPREHENSIVE PLANNING AND ZONING BOARD. The Board will hold its monthly meeting on 
Tuesday, August 25, 2022, at 6:00 p.m. in the Commission meeting room. Topics on the agenda 
may include: a) request to vacate alley between 1st and 2nd Streets, west of 2nd Avenue; and b) 
review of ordinance to change regulations to vacate streets and alleys. 

5. SUSTAINABILITY AND ENVIRONMENTAL PLANNING ADVISORY COMMITTEE (SEPAC). The 
Committee will hold its monthly meeting on Thursday, September 1, 2022, at 6:00 p.m. in the 
Commission meeting room at City Hall. 

6. HOLIDAY. It is Labor Day, Monday, September 5, 2022. CITY OFFICES CLOSED. There will be no 
pickup of household waste/recyclables on Monday. Residents normally served on Monday will 
have service on Tuesday, September 6th. There will be no pickup of yard trash/special waste on 
Wednesday, September 7th. 

7. CITY COMMISSION. The Commission will hold its next regular meeting on Monday, September 
12, 2022, at 6:00 p.m. in the Commission meeting room. 

 

NOTE: 

The agenda material containing background information for this meeting is available on the City’s website 
in pdf format or on a CD, for a $5 fee, upon request at the City Manager’s office.  

NOTICES: In accordance with Florida Statute 286.0105: “If any person decides to appeal any decision made by the City 
Commission with respect to any matter considered at this scheduled meeting or hearing, the person will need a record of the 
proceedings, and for such purpose the person may need to ensure that a verbatim record of the proceedings is made, which 
record includes the testimony and evidence upon which the appeal is to be based.  

In accordance with the Americans with Disabilities act, persons needing a special accommodation to participate in this proceeding 
should contact the City Manager’s Office not later than seven days prior to the proceeding at the address provided, or telephone 
904-471-2122, or email sabadmin@cityofsab.org. 

 

 

 



MEMORANDUM 

TO: Mayor Samora 

Vice Mayor Rumrell 

Commissioner England 

Commissioner George 

Commissioner Sweeny 
r 

FROM: Max Royle, City Man~ Jl __./ 

DATE: July 29, 2022 ? - ;,- -
SUBJECT: Undergrounding of Electric Power Lines: Information for August 2, 2022, Workshop 

INTRODUCTION 

For your workshop, we have provided the following information: 

a. Pages 1-2, a July 26, 2022, letter from Ms. Andrea Castelblanco of Florida Power and Light, in 

which she provides a ballpark estimate of the costs to underground the power lines along AlA 

Beach Boulevard from Pope Road to the shopping center 

b. Pages 3-21, an email from the Public Works Director with an attachment for the undergrounding 

project done in St. Pete Beach with that city's electricity provider, Duke Energy. 

c. Pages 22-23, a January 9, 2018, article from the Sun Sentinel newspaper about the 

undergrounding of utilities in some south Florida cities and the cost break from FPL. 

d. Pages 24-35, information from the Jacksonville Electric Authority about its undergrounding 

program. Commissioner George at a recent meeting asked that this information be provided to 

you. 

PLEASE NOTE: We had hoped to include here a copy of FPL's presentation. However, we haven't received 

it by the deadline for the preparation of this memo. If it comes later on Friday or on Monday, we'll forward 

it to you electronically. 

BASIC QUESTIONS 

We suggest there are five: 

1. What's the goal or purpose of undergrounding the power lines? Is it for aesthetics or to help 

ensure electric power isn't interrupted by storms or a com bi nation of the two? 

2. From FPL's experience with repairing underground lines in other Florida cities, how long do 

malfunctions take to be found and repaired compared to how long it normally takes FPL to repair 

overhead lines? 

3. Do the property owners along AlA Beach Boulevard want the power lines put underground? 

4. Are they willing to give the easements on their property for the equipment required for the 

undergrounding? 

A 



5. Are they willing to pay their share of the costs for the undergrounding and the additional costs to 

connect their buildings to the underground line? 

While questions 3-5 can't be answered at the workshop, we suggest that you consider the following points 

as helpful to eventually getting the answers. 

While FPL has provided a "ballpark" estimate of $3,084,592, that estimate doesn't include all the 

costs. Ms. Castelblanco on page 1 has listed a number of activities for which the costs are still to 

be determined. An estimate of ALL the costs is needed so that the property owners will know 

what their share of the costs will be before they are asked whether they want the power lines put 

underground. 

Once the City has an estimate of all the costs and forwards that estimate to the property owners, 

City staff can then ask the owners whether they are willing to provide the easements. You may 

remember Mr. Tredik telling you that he still lacks easement from three properties for the 

undergrounding of the power tine along 2nd Street between the Boulevard and 2nd Avenue. 

If the owners are willing to provide the easements, then the City can obtain the money to pay the 

costs by means of either a non-ad valorem assessment or by a voter-approved property tax 

millage that all City property owners will pay. A possible alternative is allocating money from the 

additional one-cent sales tax over a number of years to an undergrounding fund, should a majority 

of voters approve the sales tax this coming November. 

PROCEDURE FOR THE WORKSHOP 

We suggest the following: 

1. FPL representatives present information and answer your questions. 

2. You then determine the next step or steps in the process of getting the information that will 

answer questions 3-S listed above. 

B 



Florida Power&. Light Company, 7200 NW4 St, Plantation, FL 33317 

July 25, 2022 

Max Royle 
City Manager, St. Augustine Beach 
2200 A1A South 
St. Augustine Beach, FL 32080 

Re: City of St. Augustine Beach 
Overhead to Underground Conversion Project- Ballpark Estimate 
St Augustine Beach - Pope St/A1A 
WR -11641471 

Dear Max Royle, , 
FPL welcomes the opportunity to assist ·you in examining the feasibility of converting from overhead 
electric distribution facilities to an underground system at the following location: 

City of St Augustine Beach- Pope St/A1A 

As per your request, the non-binding "ballpark" estimate to complete this conversion is $3,084,592. 
This estimate is provided strictly to assist you in preliminary decision making and it does not include 
the conversion of the existing streetlight system. It is not an ofter from FPL to perform the requested 
conversion and should not be construed or used as such for detailed planning purposes. This 
represents an "order of magnitude" figure based on previous FPL experience and reflects the CIAC 
payment that the City would ultimately need to make to FPL if the conversion were performed at this 
point in time. It is our experience that conversions in developed areas are the most complex and 
challenging types of construction. As such, this estimate likely will not precisely represent the City's 
ultimate actual cost to convert but can assist the City in preliminary decision-making. 

FPL estimates include only estimated charges to be paid by the City to FPL. The costs of the following 
items are not included with the estimate and are the responsibility of the City I residents. These 
potential costs should be included in future planning of the project: 

• Site restoration (sod, landscaping, pavement, sidewalks, etc) 
• Rearrangement of customer electric service entrances (reQuires electrician) from overhead to 

underground. Also, additional customer expense if local inspecting authorities reQuire 
customer wiring to be brought to current codes. 

• Replacement street and security lighting currently attached to be poles being removed 
• Trenching/backfilling for service laterals. 
• Removal and undergrounding of other utilities (e.g. telecom, CATV, etc.) 
• All work will be performed during the daylight hours, Monday through Friday, 8 A.M. to 5 P.M.. 

Any afterhours work, e.g. disconnect/ reconnect service appointments, would be an additional 
expense for the City. 

• AcQuiring, describing, securing and recording of easements for underground facilities. In 
underground systems, major components formerly attached to poles must now occupy "at 
grade" appurtenances, e.g., ground level pad mounted transformers and switch cabinets. 

a NextEra Company 

- 1 -



Page 2 

Facilities of an underground distribution system will not be placed in road right-of-way, with the 
exception of cables required for crossings. (See special note below) 

Note: Obtaining easements is typically the most difficult aspect of the conversion process; the time 
required to secure the easements may even exceed the 1BO day binding estimate timeframe. FPL 
strongly suggests that all easements required for the conversion be described and secured prior to 
requesting the detailed cost estimate. 

According to the FPL tariff, this project qualifies for an Avoided Storm Restoration Costs (ASRC) credit 
and an operational costs differential credit. Based on the overhead mileage of this project, the 
estimated credit is $1,050,6B1 This is not reflected in the ballpark estimate mentioned above. 

After reviewing the "ballpar1<" estimate, if you decide to move forward with the conversion project, the 
City along with FPL would discuss a plan to apportion the project into phases. Then, you may request 
a detailed and "binding" estimate for those phases. Due to the complexity and time required to estimate 
such a conversion, a non-refundable engineering deposit is required prior to beginning the estimating 
process for each phase, as set forth in the Florida Administrative Code 25-6.115. The engineering 
deposit will be dependent on the scope of the phase. If you decide to proceed with the work contained 
in the estimate, the amount of this deposit would be applied toward the estimated amount owed to FPL 
for the conversion. The work must commence within 180 days of the date the binding estimate is 
provided. 

The request for the binding estimate must be in writing, and must describe in detail the facilities to be 
converted. Binding estimates are valid for 1BO days, and would be subject to change in the event of a 
work scope change. Should actual FPL costs exceed the binding estimate amount, the customer may 
be responsible for those additional costs up to a maximum of 10% of the binding estimate amount. 
Payment of customer costs, easements (with opinion of title and recorded), agreements from other 
utilities/pole licensees, and execution of a Conversion Agreement would be required before 
commencement of construction. 

If you have any questions or wish to consider a binding cost estimate, please call me at (561) 389-
9976. 

Sincerely, 

- .,......___,..elblanco 
roject Manager 

Overhead to Underground Conversions 
FPL 

a NextEra Company 
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Max Royle 

From: Bill Tredik 
Sent: Wednesday, July 27, 2022 10:31 AM 
To: Max Royle; Patricia Douylliez 
Subject: RE: FPL Materials - Re: Workshop with City Commission - 8a/l Park Estimate 
Attachments: St. Pete Beach Pass-A-Grill Way Underground Utility Cost 

An estimate of the additional costs is impossible to develop with any certainty at this point. Based upon the St. Pete 

Beach numbers, however, (see attached 5/6/22 email, Duke Energy relocation costs only amounted to $738 thousand 
(25%) of the $2.9 million total project cost. I am not clear from FPL's letter if they are including the installation of main 
line conduit. In the case of2nd Street, however, they are requiring the City to install the conduit. 

Based upon St. Pete Beach numbers, I think it likely that the total project cost could be at least three times that quoted 
in the FPL letter. 

For example: 

Restoration - Impossible to estimate with accuracy at this time (possibly $1 million to $2 million) 

Rearrangement of customer electric services- possibly $3 million based upon St. Pete Beach numbers 

Streetlight Replacement - cost unknown - City would need to pay for the recently installed LED fixtures plus any cost for 
new light poles. City may need to purchase the new poles if seasonal lights are desired. 

Trenching/backfilling for services - included in the Rearrangement cost above 

Easements-A big unknown. Easements would be required for up to 3 to 4.S acres of Beach Boulevard frontage. The 
value of this land might be as high as $8 million. Assuming the easement cost at 50% of the land value (it could be 

higher or lower based upon the impact) the easement costs could be $4 million or higher. 

Based upon the above, I would estimate the total project cost to be at least $9 million, consistent with the prior 
estimate provided in the May 6th email. 

Bill 

- 3 . 



Pass a Grme Way Bid Sheet 
David Nelson Construction Co. 

PAY ITEM DESCRIPTION QTYUNITS UNIT COST OOST SUB-TOTALt-----.....--- - - -----------------1o---+---+-----+-----.....-----UT!LTIYFIXTURES,F&l, 16", TAl'PJNOSADOLE,VALVEAND F...4. 
1080-ll-43G BOX 4 $ 14 sao.oo $ S8,000,00 

"'1'-=-os=--=0-;..;.:11_-4:..:;;3.:..:fi---1.u=-T;;,.:IL!TY=-=--'-'-PIXTURES=.F&J, 16'._SLEEVSCONNEcnoN ____ • --+--=EA=-=--+-- 2 _$_ 17~00,00 s 3s,ooo.oo I _____ ·1 
UTILITY F.IXTURES, F&l, 16", FA 

l:.:0::;80:.•.,_l,,__.:..:.: RE~ =":=,C": "-'=-'-= SEMBLY:....:..:W-'-'/BO=-=X.:... .. _ ..L~ _ 6,7~.....s -1-44D'-l.:.::::;SJLENTc-::WE~D::;,;G::.:E:.CJ=::'A~T:.:E:.Ye.:A,:,LVE AS ===- 3-3,500•.00 II--------~ 
.,,S:,,.:.::1----+-' = :.:____ _ _ _ ll::..: - 0 7 000.00== s - . IP•2-"- L ____ +-..::A-+- $ +-'=--4-.:;IN~CH="D::.:lc.::O::.FF:.,S:::E::.T.:.A::S.:;:SE:::.Mli Y -=+--"---' ~ 
SP-22 6-INCH DJ OFFSET ASSEMBLY EA 0 $ 8,000.00 s 

a;S::.:.P..;·2=3___ 8-INCH DI OFFSET ASSEMBLY ------- - -i---'E=A~+--~ ~ --......-'--+--'----- ~ 25~, 
FIRE HYDRANT, F&I, STANDARD, 2 HOSE, 

1644-113-0~ ONE PUMPER. 2" :S-114" VALVEASSEMBLEY EA 76, 

5 s 5,000.00 $ 

17 $ 4SOO.OO $ 
_,S::.:.P..;-2:.:4___:;.:SER:=...;V1..::.C:::E:.:Lit,;=-c;:E=S=-Wl,;,;,,;;,;Tiic=;ME=.T=-:ER=.:(.;..1'..._') __________-4--...;E::;.A,;:....i---'--=+..::--=:..:;;.;..=-..i--=---:.:ll.:.5 

SURVEY,CONTROL,DISINFESTION, TESTING & 
.55 $ 2,100.00 s 

l'SP::::....c·2=~----fAD"'='MIN=,=.""S,:.:iRA=J='J=ON=''~(POccT~AB===LE=:·...:.W:.:.A:.:.TER=..:Oc:..NL==-Y.,_)_ _ _______, _ _.!:!,_ ·----.:+-=---..:;,,:;:..:::.:-+-''---- _ 
.,S"'P"""-2_6___--tD~EW......,·~ATERI1'i"'"'."'"--c·a:-c--FO-R_l'O_T~~~· ""'LE_W_A_TBR~ ~-··- _ _____ •__L_S_,..___ r --~- -+-'----4~, 
SP-42 Z" RESTRAINED JOJNTS EA 

l s 500.00 5 
I s 4,000.00 $ 

0 $ 250.00 $ 

Sl'-43 4"RESTRAINED JOINTS EA1=-=-----1--"-"==--------'~ =-------- - --------- - - -+-~~--'- -'-11--"----'-'-'-4-=------
SP-44 6" .RESTRAINED JOINTS F.A 

0 s 300.00 s 
0 s 350.00 $ 

42 s 400.00 $SP-45 8" RESTRAlNED J.:;O.;:,;;INTS.;,,a.:;_______ _ _ _ ___-+--'E"A_ _ 1-- --=4--=----'-~..;;.+-"------'tcc:6,,.:c8.cc00c.c,O:..:O-+---- . ___ _ 
SP-46 t 0" RESTRAINED JOINTS BA ___..:t4J ..;5:___ 6.c.;Occ:0~.0"-0+..::S_____· --11---- - - _ 

.,s::.P..c-4c:..7__-+'16" RESTRAINED JOINTS EA 74 $ 650.00 S _ 48,J~.QQ.,_. ____ 
SP-48 2"CONCRE'l"E DEAD MAN _____ _ ___ _ EA - ~_S _ 1 200.00 S 
SP-49 _____..4_"~C_O_NCRE__TE_._D_F._AD_ MA~ N__ ____ •• ·- · - ~ - __ _Q_._J____ t 300,00 $ ___ ___ !"' _____ 

1 

SP-50 6"CONCRETEDliADMAN EA O $ 1,500.00 $ ~--+----- _ 
SP-51 8"CONCRETE DEADMAN ___ __ , _ ···--- _ EA O $ l ,600,00_t---S________1 . ··---- - ___, 

SP-S2 __ _ I0"CO>ICRETE DEAD MAN EA o $ 1 800.00 S 
SP-:13 WCONCRETEDEAD MAN .. - --- - - ·· ·.. · - ·:.·· •.EA.. ·- · 6 $ 1,850.00 - s· - - -11_1_00_.o_o·•-~~=--==~-·- _--::=_., .. 

SP-54 POTABLEWATERMETERBOXBS EA SS S 280.00 S _ 1.S,400.00 ~ --·· ··--- -
SP-55 TEMPORARY TIE-INS FOR MOT PHASiiS_... _ __ -·- ··· ____ _ _ EA ·-=-·--·=:! L.J~000.00 $ 60,000.00----, - -- - .- ... -·--
- ·-- ·-----------,___________ __,__ _____ ---l------- 1-- -.-----~---

SUB-TOTAL $ 1.362 !180.U{) 

SUB-TOTAL s 2,117.236.43 
.,T"'"ra"'-fti~ c_Si_.1!11~11_1-+----~-c-------- ___ _ ______ ·t------t---

6.:l2-7-2 ·- SIGNAL CABLE. REP~·~AJR= ------------- -+-L_f--i~- --+-'---~ ~~-
646-1-11 ALUMINUM SIGNALS POLE, F&l, PEDESTAL EA 

---· 
235 $ 8.30 $ 

2 $ 1.775.00 s 
1 950.50 
3,550.00 

649-40 STEEL MAS'J' ARM ASSEMBLY· RECOATING, COMPLETE POLE EA 

f-----+A:.:;S:::S=EMB=L:c.:YC!..,B==LA:::..c=CK=::---=-:---::-:------=-----+- --:c-+- - -=+'=---=::.=.=c4 $ 3,000.00 s 12,000.00 
653-1-12 

660-4-IO 

PEDESTRIAN SIGNAL,F&I, 2 WAYLIID COUNTDOWN 

VEHICLE DETECTION SYSTEM· VIDEO, F&l, COMPLETE 

AS 

FA 
2 s 1.500,00 $ l 000.00 

j 
SYSTEM ,4 $ 10,000.00 $ 40 000,00 1 

66S-I-1 I 
670-5-400 

PBDES'DUAN DETECTOR. F&I. STANDARD 
TRAFflCCONTROU.ER ASSEMBLY, MODIFY 

.. - -
EA 4 $ 900.00 $ 3 60-0.00+-==--~---,:-t..:;--..,..:-:.:.;.;:.;.+-"-----==c:="-=--11----
AS 1 $ 1,500,00 $ 1,500.00 

-

690-20 SIGNALPEDES'I'IUAN ASSEMBLY, REMOVE EA 0 $ 500,00 $ -

0 s 750.00 $ -690-~0 REMOVE CONDUIT AND CABLING ·------+~ Pl'--+---.....;;.+-"-----''--'-'-'-+-=------+-- - - -
,90.100 SIGNAL 11llUIPMENT MISCELLANEOUS REMOVE PI 0 s 750_00 s -

SUB-TOTAL $ 
Strioina 
700·1•11 SINGLE POST SIGN F&L UP TO 12 SF (PED CROSSINGl AS 4 $ 3,0.00 $ 1,400.00 

~7.:.00=--=-'•.:.;ll;;..__Fs-"'n,;.;.;:·o:;:;;;LE~-.;..PO,:;.S"'-T_S_IG-',.N__,,-=-F=&l=.a.UP=-c.T0"-'-'12c.cS=F__.,(S"-'TO'=-P--"S=tG=N_._fl ____-+-.c.=--+- - ~ --=-------s 2,700.00AS 9 $ 300.00 
70O-1-:S0 SINGLE POST SIGN RELOCATE BA 18 _s_ 200.00 $ 3 600.00 
700-1-60 SINGLE POST SION REMOVE EA 15 $ 15,00 $ 225.00 

706-3 RETRO-REFLECTIVE PAVEMENT MARKERS, Y{Y EA 
207 s 4.SO s 931.50 

711-11.1ox THERMOPLASTIC PAVEMENT MARKINGS, sm. WHITh, 4" LF 
500 s 2.00 $= LID L OmJD ;::POT ___1--- --+=SO ==-=~Oc:cN.='-'='~IN.::.AL::,:.i.{l':.:ARKIN-=:=,:::::.:cG=-:S =.:.r)L..... ==----.---f- --==-J~ - 1.D00,00 

THERMOPL.ASTlC PAVEMENT MARKINGS, STD, WHITE, 6"
711-11-101 LFSOLID LONGITUDINAi. 7,625 s 1.00 $ 7,625.00 

THERMOPLASTIC PAVEMENT MARKINGS, STD, WHITT., 12"
71 1-11-103 LF

SOLID LONGmJDINAL _ - --- ·- ___ 

· Ii · 
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~'-)DUKE 
~ ENERGY,, 

2166 Palmetto St 
Clearwater, FL 33765 

o: 727.562.5742 
f: 727.562.5753 

miriam.tucker@duke-energy.com 

June 9, 2015 

Wayne Saunders 
City of St Pete Beach 
155 Corey Ave 
St Pete Beach, FL 33706 

Subject: Binding cost estimate to underground between Cabrillo Ave and ul" Ave on Pass a 
Gd/le Way 

Dear Mr. Saunders: 

Thank you for submitting your request to Duke Energy. The purpose of this proposal is to 
provide a binding cost estimate for the area you have identified. The effective date of this proposal 
is June 9, 2015. This cost estimate is based on current labor and material rates and is valid for 180 
days. Requests beyond that period will require review and adjustments as needed. 

Proiect Scope 

To underground Duke Energy's existing electrical facilities on Pass a Grille Way between Cabrillo 
Ave and 19th Ave. The City of St Pete Beach to provide and install. all required conduits and 
trenching associated to this project. 

Binding Cost Estimate 

The binding cost estimate for Pass a Grille Way between Cabrillo Ave and 19th Ave: $738,366.96 

Proposal Assumptions 

This cost estimate is based on nomia! construction methods. The City of St Pete Beach to provide 
and install all required conduits and trenching associated to this project. Below is a non-inclusive 
list of assumptions used in calculating this estimate: 

~ All underground facilities to be located in private property easements, not in the right of way. 
Easements to be obtained by customer at no cost to Duke Energy. 

·-~ Does not include cost to underground joint users, such as tel~phone and cable television. 
~ Does not include cost for restoration of any street, right of way, easement, private property or 

pavement reconstruction that may be necessary as a result of the construction. This cost only 
includes backfilling the affected area to safe condition. 

'4s. Does not include costs associated with new streetlights. 
~ Does not include cost to replace existing meter cans to accept new underground service . 
..., Does not include any survey work that may be required to identify right of way and easements. 
-l. Duke Energy's design does NOT guarantee construction feasibility in the field until a 

constructability review is completed. 

RECEIVED 

l JUN 1 5 206 I 
CITY MANAGER'S OFFICE 

https://738,366.96
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/J/, DUKE 
,~ ; ENERGY, 

Next Steps 
Following is a list of "Next Steps" if you wish to proceed with this project. 

2166 Palmetto Sl 
Clearwater, Fl 33765 

O' 727,562.5742 
I: 727.562.5753 

miriam.tucker@duke-enargy.com 

·~j~~ Gather cost estimates from all other joint 
~M~t utilities Tele hone and cable TV) 

Obtain easements to install facilities and 
locate e ui ment 

Coordinate customer obligations and 
possible outaoes 

Payment to Duke Energy prior to 
construction 

Schedule and com lete conversion 

Customer 

Customer=/ Duke Energy 

Customer (Support from Duke Energy) 

Customer 

Duke Ener I Other utilities 

Enclosed is a copy of our Tariff as well as the "Underground Conversion Agreement Based on a 
Binding Cost Estimate"-document for your approval should you decide to proceed with this project. 
The agreement document will need to be approved and signed by all parties to proceed with this 
project. 

We appreciate your business and look forward to providing you with excellent customer service. 
Please feel free to call me at (727)562-5742 with any questions you may have regarding this 
letter or your service. 

Sincerely, 

C/YUv-~ 1U-dvv 
Miriam Tucker 
Distribution Project Manager 

Enclosures (3) 

mailto:miriam.tucker@duke-ensrgy.com


SECTION NO. IVe_(, DUKE 
THIRD REVISED SHEET NO. 4.120 
CANCELS SECOND RE.VISED SHEET NO. 4.120 ~~ENERGY~ 

PART XII 
Paga 1 of& 

CHARGES FOR CONVERSION OF EXISTING OVERHEAD TO UNDERGROUND ELECTRIC DISTRIEIUTION FACILITIES 

12.01 DEFINITIONS: 

The followin9 words and lerms used under this Part shall have the meaning indicated: 

(1) Applicant The Applicant is the person or entity seeking the undergrounding of existing or newly 
planned electric distribution facilities by the Company. When a developer requests 
local government development approval, the local government shall not be deemed 
the Applicant for purposes of these rules. 

(2) Commission: Florida Public Service Commission. 

(3) Cost Estimate Fee: A fee charged an Applicant by the Company for the purpose of preparing a cost 
estimate of the amount required for the Company to construct or convert particular 
distribution facllities as underground. 

(4) Company: Duke Energy Florida, Inc. 

(5) Distribution Facilities: .AJI electrical equipment of the Company required to deliver electricity to homes and 
businesses. 

(6) Facility Charge: That charge required to be peict by an Applicant for the Company to construct or 
convert particular distribution facilities as underground. 

(7) Overhead: Pertains lo distribution facilities consisting oI conductors, swilches, transformers, etc. 
which are installed above ground on supporting poles. 

(8) Undergrouhd: Pertains to distribution facilities consisting of conductors, switches, transformers. etc. 
which are installed below ground or on the ground. 

12.02 GENERAL: 

(1) Application: 

Underground electric distnbution facilities are offered in lieu of overhead facilities in accordance with these 
rules. 

(2) Applicant Request: 

An Applicant shall submit a request in writing for the Company to develop a cost ostima1e to accomplish the 
undergrounding of particular electric facilities. The request shall be accompanied by an appropria!B fee and 
shell specify ihe following information 

(a) the area(s) being sought to be undergrounded 

(b) a list of all electric customers effected 

(c) an estimated time frame for undergrounding to be accomplished 

(d) details of any construction by the Applicant 

(e) any other pertinent information which the Applicant possesses that may aid the Company in preparing 
an appropriale cost estimate 

(Continued cm Next Page) 

ISSUED BY: Javier J. Portuondo, Director, ~atea & Regulatory Strategy - FL 

EFFECTIVE: Aprlt 29, 2013 
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t'age 3 or 6 

12.06 CONSTRUCTION CONTRACT: 

(1) GENERAL: 

Upon acceplance by the Applicant of lhe binding cost estimate. the Applicant shall ex~cute a contract with the 
Company to perform the construction of the underground distribution facilities. The contract shall specify the 
type and character of system to be provided; establish the Facility Charge to be paid by Applicant prior tc 
commencement of construction; specify de.tai~ of construction to be per1om,ed by Applicant, if any; and 

· address any other pertinent terms and conditions including those described In Part (4) below. 

(2) FACILITY CHARGE 

Charge= Remaining net b□ok value of existing overhead facilities to be removed; 

plus, removal cost ofexisting overflead facilities; 

minus, salvage value of existing overhead facilities; 

plus, estimated construction cost of underground facilities including 
underground service laterals to re$idential customera meters or point of 
delivery for general service customara; 

minus, estimated construction cost of overhead feciiities including overhead 
service drops to customers' meters; 

minus, qualifying binding cost estimate fee, 

Plus, $4,576 per mile, (or $0.87 per foot) of the existing overhead facilities. 
This represents the net present value of the lifecycla operational costs 
differential including storm restoration. 

3) CONSTRUCTION BY APPLICANT: 

If agreed upon by both lhe Applicant and the Company, lhe Applicant may construct or install portions of tile 
underground system as long as sucil work meets the Company's engineering and construction standards. 
The Campany will own and maintain the completed distribution facilities upon accepting the system as 
operational. The type of system provided will be determined by the Company's standards. 

Any facilities provided by the Applicant will be inspected by Company inspectors prior to acceptance. Any 
deficiencies discovered as a result of these inspections will be corrected by the Applicant at his sole expense, 
including the costs incurred by perfom,ing the inspections. Corractions must be made in a timely manner by 
the Applicant, otheJWise the Company will undertake the correction end bill I.he Applicant for all costs of such 
correction. These costs shall be additional to the original binding estimate. 

(Continued on Next Page} 

ISSUED BY: Javier J. Portuondo, Director, Rataa & Regulatory Strategy - FL 

EFFECTIVE: April 29, 2013 
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UNDEUGROUND CONVERSION AGREEMENT BASED ON A DINDING COST ESTIMATE 

THIS UNDERGROUND CONVERSION AGREEMENT (the "Agreement") entered into this day 
of______, __ (the "Effective Date") by and between Duke Energy Florida, Inc, d/b/a Duke Hnergy 
("DE") and ________________(the "Applicant"). DE and the Applicant shall be 
referred to individually as a "Party" and collectively 11s the "Parties;•• 

W I T N E S S )<; TH: 
1 

WHEREAS, the Ap(llicant desires to have DE relocate and replace certain ofits existing_(Werlwad distribution 
lines and related facilities with new underground distribution lines and rclat.cd facilities, all as noted in th~ Work 
Request, which is attached hereto and incorporated herein as Exhibit A; and 

WHEREAS, DE is willing to relocate and replace the aforesaid existing overhead faciliti~ with the new 
facilities set forth in the attached Work Request ("Facilities") at the locations set furth more specifically in the 
attached Work Request ("Cable Route"); and 

WHEREAS, Applicant has paid a deposit in the amount uf$____~~--("D~posit") and requested 
a binding estimate ("Binding Cost Estimate") ofthe total cost it will be responsible to pay DE for the Relocation 
Work (as that tennis defined below); imd 

WHEREAS, DE has provided Applicant with the Binding Cost Estimate (in the amount 1·'e'fercnced in Article 7 
below) and in consideration of DE's performance ofthe Relocation Work, Appl ica.111 agrees to pay DE the Binding 
Cost Bstimatc as it may be adjusted in accordance with the terms of this Agreement below; ·t' 

NOW THERF.FORE, in consideration ofthe foregoing and ofthe mutual promises corlta'ined herein, the 
receipt and sufficiency ofwhich are hereby acknowledged and intending to be legally bound, :DE and the Applicant 
hereby agree as follows: 

ARTICLE 1. RECITALS 

The foregoing recitals are true and correct and are a part ofthis Agreement. 

ARTICLE 2. DEFINITIONS 

"Additional Work"~ Shall mean the itdditional work tu be performed by DE with respect to this•,Un<lerground 
conversion project beyond the Relocation Work, as said Additional Work may be authorized by the Parties in 
accordance with the terms of this Agreement. · · 

"Additional Binding Cost Estimate"- Shall have the meaning given to it in Article 9 ofthis Agreement. 

"Additional Deposit"- Shall have the meaning given to it in t\rticle 9 ofthis Agreement. 

"Agreement"- Shall mean this Underground Conversion Agreement entered into between the ~~uti~s. 

"Applicant"- Shall mean the counter party to DE u11der this Agreement as noted in the above firs.t P,llf!igraph ofthis 
Agreement. · · · · ·' 

"Applicant Delay"- Shall have the meaning given to it in Article 8 ofthis Agreement. 

"Binding Cost Estimate"- Shall have the meaning given to it in the recitals above and in Articl~.7 o,f this Agreement. 

"Cnble Route"- Shall have the meaning given to it in the recitals above. 

"CPR". Shall have the meaning given to it in Article 17 ofthis Agreement. 

"Deposit''- shall have the meaning given to it in the recitals above. 
·' '.• 

"Effective Date"• Shall be the date entered in the above first paragraph ofthis Agreement, 

ISSUED BY: Lori Cross, Manager, Regulatory Services. Florida 

EFFECTIVE: _____ 
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"Facilities"- Shell mean the facilities specifically descrihed and detailed in the Work Request. 

"Final Price" - Shall have the meaning given to it in Article 7 ofthis Agreement. 

"Final Statement"- Shall have the meaning given to it in Article 7 of this Agreement. 

"Force Majeure''- Shall have the meaning givea to it in Article 14 ofthis Agreement. 

"Notice to Proceed"- Shall mean duly 1rnthori',..ed a.nif executed written notice given by the Applicant to DE requesting 
DE to proceed with the Relocation Work (or Additional Work, ifany) under the terms and conditions ofthis 
Agreement. 

"Party" - Shall mean any single party to this Agreement. 

"Partie;;"- Shall mean both parties to thi.~ Agreement 

"DE"- Shall met1.n Duke Enei·gy Florida, tnc. 

"Relocation Work"- Shall mean only that work which is specifically described and detailed in the Work Request an<l 
Article 4 ofthis Agn:cmcnt. 

"Work"- Shall mean the Relocation Work and the Additional Work, 

"Work Request"- Sh,dl meWl the documents attached to this Agreement as Exhibit A. 

ARTICLE 3. CONDITIONS PRl£CEDENT 

3.1 N otwithstmding any other provision hereof to the contrary, this Agreement and the rights and obligations 
ofthe Parties set forth herein are expressly subject to and contingent upon: 

A. Applicant securing all required easements 11nd righls-of-way for the performance ofthe Reio cation Work; 

B. Applicant receiving funding adequate for the payment ofall costs and expenses that will be <luc and owing 
by Applicant to DE under this Agreement, and the Applicant providing reasonable evidence to DE that Applic(lnt 
has received or otherwise secured such funding; 

C. The issuance by governmental agencies ofall required permits and approvals necessary fur the 
performance by both Parties under this Agreement; 

D. Applicant paying DE all funds that are required by this Agreement 1o be p11id prior to DR beginning the 
Relocation Work; and 

E. Applicant obtaining written confirmation from all affected DE customers agreeing to accept underground 
service upon customer's property. 

3.2 Tn the event the conditions in this Article have not been fulfilled or satisfied within.. . days ofthe 
Effective Date of this Agreement, either Party may terminate this Agreement upon written notice to the other Party 
with no obligation or liability un<l1:1r 1his Agn.:cment to the other Party resulting from such termination (other than 
DB's right to n.1ain the Deposit), or the Parties may mutually agree upon an extension of time within which such 
conditions may be met. Notwithstanding anything herein to the contrary, DE shall not be required to proceed with 
the Relocation Work unless and until the above noted conditions precedent have been satisfied or mutually waived 
in writing by the Parties. Further, notwithstanding anything herein to the conirnry, i1 is the intention otthe Parties 
thut the provisions ofthis Article 3 also shaJJ apply to any Additional Work, so that the Parties' rights and 
obligations with respect to any such Additional Work is expressly subject to and contingent upon the satisfaction of 
the conditions set forth above within_ days ofthe date ofthe amendment authorizing such Additional Work, and 
failing which either Party 1nay terminate the subject amendment upon written notice to the other Party with no 
obligation or liability under this Agreement or that amendment to the other Party resulting from such termination 
(other than DE's right to retilin the Additional Deposit, ifany), or the Parties may mutually agree upon an ~xte11sio11 
of the time within which such conditions may be met. 

ISSUED BY: Lori Cross, Manager, Regulatory Services - Florida 

EFFECTIVE: _____ 
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ARTICLE 4. DE'S SCOPE OF WORK 

4.1 In consideration of the payments by Applicant ofthe amounts set forth in Article 7 below, DE shall provide 
(except to the extent excluded in the Work Request) the foJlowing as part of the Relocation Work: 

A. Dismantle and at DE's discretion salvage or dispose of existing overhead distribution lines and facilities 
which will be replaced by the Facilities; 

B. Design, permit, install and test the Facilities within the designated locations in the Cable Route; 

C. Install, by directional bore, open-trench or such other mean~ or methods as DE may determine in ils sole 
discretion, all new primary and secondary cable, wire, conduit and appurtenances; 

D. Perform all Relocation Work in accordance with. applicable laws, including locating, positioning and 
installing (at DE's sole discretion) switchgear, pad~mounted transformers, service pedt:stals, pull boxes, and olher 
related distribution equipment in accordance with the National Electrical Safety Code and other applicable industry 
standards, ifany; 

E. Modify existing DE distribution facilities located outside the Cable Route boundary as determined by DE 
in its sole discretion for connection to the 1'acilities; 

F. To the extent authorized in the Work Requc~t and to the extent the Applicant has obtained the necessary 
consents of the residential service users to the conversion, coordinate with such users an<l convert affected 
residenti11l service laterals from overhead tu underground; 

G. Procure and maintain such insurance as DE may determine in its sole discretion is appropriate to cover 
property damage, personal injury and general liability ofDE and its contractors, if any, arising out ofor relating to 
lheir performance of the Relocation Work; 

H. Provide reasonable notice to DE's customers regarding planned interruptions of electric service occasioned 
by the Relocation Work; and, 

I. Maintain a safe work site in compliance with applicable laws, rules and safety standards pertaining to 
installation ofthe Facilities. 

4.2 The above noted provisions 11lso shall apply to and be deemed a part ofany Additional Work hereafter 
authorized by the Parties in accordance with the terms set forth herein, el'i.ccpt to the extent otherwise expressly 
noted in the applicable amendment. 

ARTICLE 5. APPLICANT'S RESPONSIBILITIES 

The following are Applicant's responsibilities; to be provided or satisfied by Applicant at no cost to DE: 

A. Within ___ days of the Effective Date, Applicant shall provide a Notice to Proceed for the Relocation 
Work to DE, and shall convey to DE a non-exclusive and irrevocable license to use any easement, right-of-way or 
other appropriate real property interest which Applicant has with respect fo the performance of lhe Relocation Work 
Emd the delivery of utility services thereafter by DR. Subject to the other terms ofthis Agreement, upon receipt of 
the Notice to Proceed, DE shall commence with the performance of the RclucU:tion Work. DE shall nolify 
Applicant, in writing, when DE believes it has received all necessary easements and rights-of-way for the Relocation 
Work to be obtained and provided by Applicant; 

B. With respect to any Additional Work authorized by the Parties in accordance with the terms set forth 
herein, each fimendment authorizing any such Additional Work shall address the date by when Applicant is to 
provide a Notice to Proceed for the subject Additional Work, as well as the date by when Applicant shall convey to 
DE a non-exclusive and irrevocable license to use any e0.Sement, right-of-way or other appropriate real property 
interest which Applicant has with respect to the performance of the subject Additional Work and the delivery of 
utility services therc11fter by DE. DE sh11ll notify Applicant in writing when DE believes it has received all 
necessary easements and rights-of-way for the subject Additional Work to be obtaim:d and provided by Applicant, 
Subject to the other terms ofthis Agreement and the appliCllble amendment, DE shall not commence performance of 
the subject Additional Work until ull conditions to be fulfilled by Applicant as to th.it Additional Work have heen 
sirtistied and DE has received Applicant's Notice to Proceed for that subject Additional Work; 

ISSUED BY: Lorr Cross, Manager, Regulatory Services - Florida 

EFFECTIVE: _____ 
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C. The Applicant shall cooperate and assist DE's permitting efforts with respect to tne Workand shall not take 

any action (or fail lo take any action required of it) that violates the conditions of any permits and approvals from 
uny applicable governmental entities so as to allow DE to: (a) relocate the Facilities within the C11ble Route, (b) 
cross any federal, state, or local highway or cross uny rail lines or corridors along the Cable Route necessary to 
relocate the facilities, aud (c) otlierwist: perform tht: Work as planned by DB; 

D. With respect to all ea~ements and rights-of-way to be provided by Applicant, it is Applicant's responslbility 
to clear, survey, stake, and grade to within six im:hc~ of final grade, at no cost to DE, all such easements and rights­
of-way. All such clearing, surveying, staking and grading must be accomplished by Applicant so as to cause no 
delay to DE's performance of the Work. Accordingly, as part of its clearing und grading obligation hereunder, 
Applicant is responsible for all removal and restoration of buildings, roads, driveways, sidewalks, patios, fences, 
ditches, landscaping, sprinkler systems, and all other imprnven1.ents or utilities located within the easements and 
rights-of-way to be provided by Applicant, at no cost to OR, all such removal lllld restoration work located within 
the easements and rights-of-way to be performed so as to causc no delay to the performance ofthe Work by DE; 

E. Applicant shall provide traffic management along affected roadways within the Cable Route; 

F. Applicant is responsible for making all urangcments necessary with all other utiliiies or joint users ofDE's 
above ground facilities (including telephone and cable) to remove their equipment and facilities at nci cost to DE and 
in a manner and schednle so as not to del::iy DE's performance ofthe Work. Applicant shall acquire all contracts or 
agreements required to provide for the timely removal of all such joint users' equipment and facilities, and provide a 
copy ofall such contracts and agreements to DE upon request from PE; 

G. Applicant is responsible fur ensuring that DB's distribution facilities are not damaged, destroyed or 
otherwise di.sturbed daring the performance of Applicant's responsibilities hereunder. This obligation extends not 
only to Applicant's employees, but also to any contractors, subcontractors, consultants or agents of Applicant. 
Applicant is responsible for the full costof repairing ,iny such damage, destntction or disturbance; and 

H. Applicant is n:sponsiblc for making all neces~ary arrangements with oil affected DE customers to prepare 
their premises and service entrance in a timely manner for underground service, so as not to delay DE's performance 
ofthe Work. All such consents, arrangements, and preparations shall be provided hy Applicant at no cost to DE. 

ARTICLE 6. TERM 

The Term of this Agreement shall commence upon the Effective Date and shall continue until the end ofthe 
period set forth in Article 8, unless terminated earlier by a Party in accordance with the terms set furth herein. 

ARTICLE 7. PRICE AND PAYMENT TERMS 

A. DE has provided Applicant, aud A(lplicant has accepted, the Binding Cost Estimate ofDE's costs to 
perform the Relocation Work. in the amount of$_____, which is the price to be paid by Applicant for the 
Relocation Work performed by DE under this Agreement, subject to adjustment for the Final Price in accordance 
with the provision of this Article. 

B. The Binding Cost Estimate shall be paid by Applicant in accordance with the Payment Schedule attached 
hereto and im.:urporated herein RS Exhibit B, With respect to any Additional Work authorized hereunder, the 
compensation to be paid DE for such Additional Work, including the payment ofany Additional Deposit and 
Additional Binding Cost Estimate amnunt for such Atl<litional Work, shall be made by Applicant in accordance with 
the terms set furth in the subject amendment authorizing that Additional Work:. 

C. Because the Binding Cost Estimate is only fur the Relocation Work to he performed by DE, it does not 
cover the costs associated with Applicant's performance of its responsibilities with respect to this Project, which 
costs include the cost of: (a) conversion of customers' meter bases lo accommodate underground service, (b) an 
u11derground street lighting system, (c) easement acquisition; (d) restoration of landscaping, sprinkler system 
sidewalks, road pavement and other existing improvements within the required easements or rights-of-way, and (e) 
underground conversion or relocation ofother utilities' facilities (telephone, cable, etc.). 

ISSUED BY: Lori Croaa, Manager, RegulatDry Services• Florida 

EFFECTIVE: _____ 

- lZ · 



Sl=CTION NO. VII 
ORIGINAL SHEET NO. ____ 

D. The Parties acknowledge that the Binding Cost Estimate and any Additional Binding Cost Estimate(s) are 
based on estimates ofthe various cost componen~ that comprise the Rt:location Work. and Additional Work, and 
that the actual cost ofthe Work subject to the Binding Cost Eslimnte and Additional Binding Cost Estirilate(s) may 
be more or less than the amounts reflected in the Binding Cost Estimate and applicable Additional Binding Cost 
Estimates. Within approximately ninety (90) days following the completion ofthe Work, DR shall furnish to 
Applicant an Hemized ~tidemcnt signed by an authorized representative ofDE setting forlh lhc actual final costs of 
the Work ("Final Statement"). The sums ofthe final actual costs ofthe Relocation Work plus the Additional Work 
(ifany) is the final price to be paid hereunder by Applicant to DE ("Final Price"); provided, however, in no event 
may a sum of more than 10% above the Binding Cost EstimEtle for the Relocation Work or a sum ofmore than 10% 
above the Additional Binding Cost Estimate fur any particular Additional Work, be included in the Final Price 
amount. Ifthe sum ofall payments theretofore made by Applicant for the Work (including the Deposit and li.ny 
Additional Deposits) is less than the Final Price, Applicant shall pay the remaining balance to DE within thirty (30) 
days after presentment ofthe Final Statement by DE. If the sum ofsuch payments made by Applic.ant for the Work, 
is greater than the Final Price, DE shall refund the difference to Applicant within thirty (30) days after the 
presentment ofthe Final Statement If.Applicant objects to einy ofthe amounts reflected in the Final Statement, 
Applicant shall provide DE with written notice ofsame, stating in detail the objections Applicant h.as to the Final 
Statement. Applicant shall provide that written notice within fourteen ( 14)calendar days ofrccciving the Final 
Statement. All items in the Final Statement not expressly objected to by Applicant in writing within said fourteen 
(14) day period shall be deemed accepted by Applicant as being final and binding, without any further right to 
challenge or appeal such items. 

E. lfApplicant fails to pay any amount owed DE hereunder when due, such past due amounts shall accrue 
interest at the rate of 18% per annum cir the msximum legal rnte, whichever is lower. Further, ifApplicimt fuils lo 
make any undisputed payment owed DE hereunder within five (5) business days ofreceiving written notice from DE 
that such paymellt is past due, DE may suspend performance ofall or ElllY portion ofthe Work until such past due 
amounts. have been paid in full. Any such suspension shall be deemed an Applicant Delay (as defined in Article 8 
below) and Applicant shall be liable for all costs and damages incurred by DE as provided in Article 8. 

ARTICLE 8. WORK SCHEDULING 

A. Upon DE's receipt ofApplicant's Notice to Proceed and the satisfaction or mutual waiver ofthe conditions 
precedent set forth ill Article 3 above, DE will commence perfurmance ofthe Relocation Work.. 

B. DE shall endeavor to complete the Relocation Work by___, as said date m11y be extended for reasons 
beyond the fault or control ofDE. 

C. DR may utilize contractors in the perfonnam:c ofthe Work, but such use ofcontrnc1ur.i shall not relieve DE 
ofany of its obligations under this Agreement. Any such contractor shall not be considered a contractor to · 
Applicant and Applicant shall not enter into any contracts directly wilh any ~uch contractors during the term oflhis 
Agreement regarding any work associated with the conversion project anticipated under this Agreement. 

D. Ifthc Work fulls behind schedule; (i) for reasons due to a Force Majeure event (as defined in Article 14) or 
any other reason not due to the fault or beyond the control ofDE, its contractors, agents or employees; (ii) as the 
result ofthe actions or inactions of Applicant, its contractors, employees or agents ("Applicant Dehty"), or (iii) as a 
result ofthe actions or inactions ofany third parties, the time period referenced in Section 8 .8 a hove sh.a11 be 
extended for each such day ofdelay. Further, in the event of any such dcl11y, DE, at its sole discretion, may accdcrate 
the perfomumce ofthe Work to mitigate the impact ofsuch delay on the schedule. To the extent the delay is 
attributable to an Applicant Delay; Applicant shall be liable to DE for all increased C()Sts and expenses incurred hy 
DE, including any acceleration or other schedule impact costs and delay damages incu□-ed by DE or its contractors, 
as a result ofsuch delay. All such increased cost and expenses, damages, acceleration and other impacts associated 
with any such delay shall be deemed Additiom1l Work under this Agreement. IfApplicant refuses to execute Ell1 

amendment to this Agreement reasonably acceptable to DE equitably adjusting DE's time and compensation under 
this Agreement for such Additional Work, among any other rights or remedies it may have hereunder, DE may 
suspend all or any porliou ofthe Work until such time as that amendment is executed by the Parties and delivered to 
DE. Ifthe delay is due to any reason other than an Applica11t Delay or the fault or neglect of DE, Applicant shal I 
hav~ the right to request DE to accelerate its pcrformlt.Ilce ofthe Work, to the extent commerci11-lly reasonably 

ISSUED BY; Lori Cross, Manager, Regulatory Services• Florida 

EFFECTIVE: _____ 
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possible, in an attempt to mitigate the impact ofthe delay upon the schedule. Provided, howevt-"T, DE shall perform 
such requested acceleration wol'k only if the Parties reach written agreement upon the scope and the time and 
compensation adjustment for such acceleration work, which 11grcctnent sha!l be in the form ofan amendment to this 
Agreement, and the o.ccelera\ion work shall be deemed Additional Work hereunder. Until such wnemJmcnt is 
executed hy the Parties, DE shall have no obligation to accelerate its performance ofthe Work as a result ofany 
such delay. If the Work falls behind schedule for rc:usons attributable to the fault or neglect ofDE, its contractors, 
agents or employees, DE shall, to the extent commercially reasonably possible aml 11s Applicant's sole and exclusive 
remedy for any such delay, accelemte its performance ofthe Work in an attempt to mitigate the impact of such delay 
upon the :;chedulc, at no increased cost to Applicant. 

ARTICLE 9. ADDITIONAL WORK 

Any Additional Work to be pcrfonncd by DE beyond the Relocation Work with respect to this underground 
conversion project must be authorized by a written amendment to this Agreement ex:ecuted by both Parties. DE shall not 
be required to perfonn any Additional Work except to the extent a mutually acceptable amendment is e)(ecuted by the 
Parties that sets forth the scope, compenllll.tion, schedule and other relevant tenns concerning such Additional Work. To 
the exlcnt the Additional Work involves the underground conversion ofoverhead facilities owned by DE that are not 
included within the s-:ope ofRelocation Work, Applicant may request DE to provide ~ binding estimate fur the cost of 
such Additional Work (" Additional 8 inding Cost Estimate"). In the event that Applicarrt makes such a request, 
Applicant shall be required to pay an addiiional deposit ("Additional T)eposit") in an amount to be mutually agreed to by 
the Parties. Ifthe Parties foil to reach agreement on the Additional Deposit or Applicant otherwise fails to pay the 
Additional Deposit, DE shall riot be required to provide the Additional Binding Cost Estimate. In the event an 
Additional Binding Cost Estimate is provided by DE fur certain Additional Work, but the parties fail to reach 
agreement on the amendment for such Additional Work within 180 days from the date the Additional Binding Cost 
Estimate is provided to Applicant, besides not being required to perfurm such Additional Work, DE shall retain the 
Additional Deposit as compensation for preparing and providing the Additional Binding Cost Estimate. 
:\lotwithstanding anything herein to the contrary, in the event Applicant requests DE to perform additional 
underground conversion work beyond the scope ofthe Work then authorized by this Agreement, DE shall have the right 
to require any such wmk he performed pursuant to a new and separate agreement between the Parties. 

ARTICLE 10; Dllt'FERING sin: CONDITIONS; INSPECTIONS BY THE APPLICANT 

A. DE shall stop the performance ofthe Work and immediately notify Applicant, ifany offollowing differing or 
changed site conditions is discovered: 

l. Subsurface or latent physical conditions in the Cable Route differing materially from those anticipated 
by DE in preparing its Ilinding Cost Estimate or Addilion11I Blu<ling Cost Estimate, as applicable; or 

2. Other conditions, differing materially from those reflected in any information or doeliments concerning 
site conditions provided to or obtained by DE or ofa nature not ordinarily encountered and generally 
fl:lcognized 118 inhcl'cnt in work of the ch11rncter provided fur in this Agreement. 

B. As soon as practical after such notice, DE shall provide Applicant a wrillen notice including a general 
description ofany such differing or changed site conditions, a dete1mination ofwhether DE can proceed with the Work 
despite such conditions and, ifso, whether such conditions will cause an increase or decrease in the cost of, or the time 
required for, performance ofthe Work. Upon receipt ofany such notice, and ifDE has determined it can proceed 
with the Work, Applicant may either (i) request the Work to proceed, in which event, all increased and additional 
work incurred by DE in response to the differing or changed conditions shall be deemed Additional Work subject to 
the term.~ of Anicle 9 above, (ii) request DE to otherwise modify the scope ofthe Work to avoid the cost ofthe 
differing or changed conditions on terms mutually acceptable to both Parties, or (iii) request DE to discontinue the 
Work and demobilize its work force. Applicimt shall issue its request in writing to DE as soon as possible, but in 
any event, within five ( 5) busine~s days from its receipt of the notice. In the event Applicant exercises its right 
under (iii) above, it shall be considered a termination for convenience by Applicant and DE shall determine the Final 
Price based on the Work performed, including DE's reasonable <lemobilization cosrs. The Parties acknowledge that 
any costs associated with differing or changed site conditions are separate and not included in tl1e Binding Cost 
Estimate or any Additional Binding Cost Estimate. 

ISSUED BY: Lori Cross, Manager, Regulatory Serviees - Florida 

EFFECTIVE: _____ 
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C. The discovery ofhHZMdous material within the Cable Route, not specifically identified in either the Work 
Request or applicable amendment with respect to its locetion and quantity, shall be deemed to be a differing site 
condition pursuant to this Article. Ifhazardous materials are t!iscovered, DE shall give prompt notice to Applic:1mt of 
such discovery and stop that portion ofthe Work affected by such materials, and DE shall not recomtrience such portion 
of the Work until Applicant, at no co~1 to DE, has removed orotherwise neutralized such hazardous materials to DE's 
satisfaction. Any such suspension ofthe Work being deemed an Applicant Delay, with Applicant being responsible for 
all costs and <ll1lllages as provided in Article 8 above. To the ma.ximurn extent permitted by law, Applicant agrees lo 
indemnify, defend and hold DE and its contractors, employees and agents hannless from any cost, expense, damage, 
claim, liability, obligation, demand, Joss, cause ofaction, or suit arising out ofur relating to any such hazardous 
materials em:ountcrcd during the performance ofthe Work, except to the extent such hazartlous materials were brought 
onto the Cable Route by DE or ii~ mntractors, emplDyees or agents. This indemnification, defense and hold harmless 
obligation shall survive the termination or expiration ofthis Agreement. 

D. Applicant reserves the right during the performance ofthe Work to conduct, at its own expense, reasonable 
field inspections to verify compliance ofthe Work with the requirements ofthis Agreement, provided, however, that 
any such ill.'lpcctions by Applicant shall be conducted in a manner so that they do not unreasonably interfere with or 
delay the performance of the Work. Applicant shall promptly notify DE in writing of any Work that is incomplete 
or otheiwise fails to comply with this Agreement. Any such Work that the Parties mutmilly agree to be non­
compliant or inoomplcte shall be corrected by DE. 

ARTICLE l l. WARRANTY 

A. ln the event that DE uses il5 own employees to perform such portions ofthe Work performed under this 
Agreement, DE warrants only that such Work hereunder shall be performed with that degree ofskill and can: whlch is 
customarily exercised in the industry by experienced firms with respect to work ofa similar or like nature. In the event 
thatDE hires a contractor to perfonn a portion ofthe Work required hereunder, DE makes no warrllOties or 
representations concerning that Work, except DE agrees to assign the contractor's warranties, ifany, to Applicant for 
such Work. 

R. EXCEPT AS EXPRESSLY STATED HEREIN, DE MAKES NO 
REPRESENTATION OR WARRANTY OF ANY KIND, EXPRESS OR IMPLIED, 
WHETHER STATUTORY, BY OPERATION OF LAW OR OTHERWISE, AS TO 
MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, ALL 
WARRANTIES ARISING FROM COURSE OF DEALING AND USAGE OF TRADE, 
OR ANY OTHER MATTER WlTH RESPECT TO THE WORK PERFORMED 
HEREUNDER. ANY AND ALL SUCH REPRESENTATIONS AND WARRANTIES 
ARE EXPRESSLV WAIVED. 

ARTICLE 12. INDEMNIFICATION 

Subject to the other terms ofthis Agreement, including the terms ofArticle 13 below, the Par1ies shall 
indemnify, defend and hold each other harmless from any and all claims, liabilities, obligations, damage~, costs and 
expenses (including, but not limited to, reasonable attorney's fees) or causes ofaction ofwhatsoever kind or nature 
for injury to or death ofany person (including indemnitee's employees), and for damage to or destruction of 
property (including indcmnitee's property), to the extent resulting from any or all negligent acts or omissions or 
wilJful misconduct ofthe indemnifying Party or anyone for whose nets th.al the indemnifying Party may be liable in 
connection with this Agreement The indemnification, defend and hold harmless obligation shall survive the 
termination or expimtion ofthi~ Agreement. 

ARTICLE 13. LIMITATION OF LIABILITY 

A. Notwithstanding anything in this Agreement to the contrary, in no event shall DE be liable for detnands by 
Applicant for any incidental, indirect, speciw, consequential, ci..:cmpkiry, punitive, or multiple damages resulting 
from any claim or cause ofaction, whether brought in contraet, tort, or under any other legal theory. 

ISSUED BY: Lori CroH, Manager, Regulaiory Services - Florlda 

EFFECTIVE: _____ 
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13. Notwithstanding anything in this Agreement to the contrary, DE's sole liability to Applicant for any non­
cunfurming Work shall be to correct the defective Work, of which written notice must be given by Applicant ta DE 
no later than seven (7) business days after such non-conforming Work is discovm:<l or should ho.ve reasonably been 
discovered by Applicant. In any event, the aggregate liability ofDE to Applicant arising out ofor in connection with 
this Agreement shall not exceed the Final Price payable to DE fur the Work perfonned hereunder, 

ARTICLE 14. FORCE MAJEURE 

A. Except for a Party's obligation to pay the other Party any sum ofmoney owed it hereunder, 
neither Party shall be liable for its failure to perform hereunder if such failure is due to any act or 
circumstance beyond the reasonable control, and not due to the fault or neglect of, ofthe Party claiming the 
event ofForce Majeurc event including, but not limited to tht:: following acts or cln,;um~lances; (i) act(s) of 
Ood, (ii) war or wars, (iii) government regulation by a governmental authority having jurisdiction 
(including; but not limited to, any law, rule, order, proclamation, regnlation, ordinance, demand, or 
requirement ofany governmental agency), (iv) act(s) or threatened act(s) ofterror, including, but not limited 
to any acts by organized groups ofterrorists or any acts ofa public enemy (v) disaster(s) (including, but not 
limited to, hurricane, tornado, tropical storm, earthquake, or major storm), (vi) any pandemic, epidemic, 
pestilence, plague, or outbreak, (vii) strike, lockout, or industrial disputes, (viii) civil disorder, riot, or 
disturb:mce ofthe peace, (ix) any third party act for which the Party who fails to perform is not responsible, 
or (x) any other condition or circumstance, whether similar to or different from the foregoing (it being 
agreed that the foregoing enumt::ration shall not limit or be characteristic ofsuch conditions or 
circumstances) beyond the reasoruible control and fault oftbe Party claiming the Force Majeure event. 

B. In the event that either Party is rendered unable, wholly or in part, hy reason of an event ofForce Majeure 
to perform any obligation~ llCt forth in the Agreement, other than an obligation to pay a sum ofmoney owed 
hereunder by one Party to the olher, then such Party shall give the other Party written notice and reasonably full 
particulars of such event as soon as practicable after the occurrence thereof, and thereafter, the obligations of both 
Parties shall be suspended to the extent and for the period ofsuch Force Majeure condition and such cause shall be 
remedied with all reasonable dispatch. Settlement ofstrikes and lockouts shall be entirely within the discretion of 
the Party affected and the requirement that any event of Force Majeurc slui.11 be remedied with all re::isonablc 
dispatch shall not require the settlement ofstrikes or lockouts by acceding to the demands ofthe parties directly or 
indirectly involved in such strikes or lockouts when such course is iuadvisable in the discretion ofthe Party having 
such difficulty. 

C. To the ex:tent the Force Majeure event causes a delay or an increase in costs or expenses to DE, Applicant 
shall he liahle to DE for all increased costs and expenses incurred by DE, including any acceleration or other 
schedule impE1ct costs and delo.y damages incurred by DE or its contractors, as a result of such Force Majeure event. 
All such increased cost and expenses, damages, acceleration and other impacts associar.ed with any such delay shall 
be deemed A<ldi1iom1I Work under this Agreement. If Applicant refuses to execute an amendment to this Agre_ement 
reasonably acceptable to DE eq11itably adjusting DE's time and compensation under this Ag1·eement for such 
Additional Work, among any other rights or remedies it may have hereunder, DE may suspend all or any portion of 
the Work until such time as that amendment is executed by the Parties and delivered to DE. 

ARTICLE 15. NOTICE 

A. Unless otherwise stated herein, any notice required hereunder must be given in writing to the below­
designated representative ofeach Party within the required specified period of time. Notice is deemed to be 
delivered by the Party providing such notice to the receiving Party at the addre~s provided in Para.graph B below in 
the following manner: (1) upon hand-delivery; (2) upon confirmation oftransmittal by facsimile or telex; (3) within 
five (5) business days after depositing such notice with the United States Postal Service first-class, registered or 
certified mail; or (4) within two (2) business days aficr depositing such notice with a notionally-recognized 
overnight courier service. 

B. The Parties' respective authorized representatives and mailing addresses are as follows: 

ISSUED BY: Lori Cross, Manager, Regulatory Services• Florida 

EFFECTIVE: _____ 
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DE: The Applicant 
Duk~ Energy Florida, Inc. The of ________ 

Attn: Attn: _____________ 

Fax: --------- Fax: 

C. Either Party may change its address or designated representatives for the receipt of notice, requests or 
other communications hereunder by providing the other Pruty with notice within ten ( 10) business 
days and in accordance with Paragraph A of this Article. 

ARTICLE 16, TERMINATION 

In the event either Party is unable to perform its obligations because ofany Force Majeure as defined in Article 
14 herein, the Porty nwfliting performance by the other Party may elect to terminate this Agreement by giving 
written notice to the non-performing Party ifthe Force Majeure exceeds one lrnndred twenty (120) days. In the 
event either Party is in default ofany ofits material ob ligations under this Agreement, the non-defau Iting Party shall 
notify the defaulting Party in writing, setting forth in detail the default. Ifthe defaulting Party fuils to commence to 
diligently and continuously cure such default within fourteen (14) days ofreceipt ofthe written notice from the non­
defaulting Party, the non-defaulting Party may terminate this Agreeri1erit upon giving the defaulting Party written 
notice of such termination. Within approximately ninety (90) days following any termination ofthis Agreement, DE 
shall furnish to Applicant the Final Statement referenced in Article 7 11bove setting forth the Final Price for the Work 
to be paid by Applicant, including DE's ~asonable demobilization costs. 

ARTICLE 17. DISPUTE RESOLUTION 

Either Party may give the other Party written notice of any dispute not resolved in the normal course of 
business. Executives of both Parties shall meet at a mutually acceptable time and place within ten (10) business 
days after delivery of such notice and thereafter as often as they reasonably deem necessary, to exchange relevant 
information and to anempt to resolve the dispute. In such meetings and exchanges, a Party shall have the right lu 
designate ElllY information that a Party offers as confidential, and no designated confidenthtl information exchanged 
in such meetings rot the purpose of resolving a dispute wil I he used by a Party in litigation against another Party. if 
the matter has not been resolved by these individuals within thirty (30) calendar days ofthe disputing Party's notice, 
or ifthe Parties fail to meet within ten (10) business days as required above, either Party may initi!lte mediation as 
provided hereinafter. The mediation proceeding shall be conducted in accordance with the then current Center for 
Public Resources ("CPR'') Model Procedure for Mediation of B.usiness Dispute or other inutu111ly agreed upon 
procedures, with the following exceptions: 

(I) ifthe Parties have agreed to pursu.: mediation but have not agreed within thirty {30) 
calendar days of the req uc~t for mediation on the selection ofa mediator willing to serve, the CPR, upon the request 
ofeither Party, shall appoint a member ofthe CPR Panel ofNeutrals as the mediator; and 

(2) efforts to reach a settlement shall continue until the conclusion ofthe proceeding, which 
is deemed to occur when: a) a written settlement is reached, orb) the mediator concludes and informs the Parties in 
writing that further efforts would not be useful, or c) the Parties agree in writing that flll impasse has been reached. 
Neither Party may withdraw before the conclusion ufthe proceeding; provided, however, notwith.~tanding the 
foregoing, an imp8!lse shall be deemed to have occurred ifthe Parties have failed to execute a written settlement 
within ninety (90) calendar days after the date the mediation proceeding was initiated by either Party. 

Ifthc Parties arc unable to resolve the dispute Md litigation proves necessary, either Party may initiate such 
litigation. 

ISSUED BY: Lori Crosa, Manager, Regulatory Servh::e11 • Florida 

EFFECTIVE: _____ 
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ARTICLE 18. GOVERNING LAW AND VENUE 

This Agreement and the rights !llld obligations ofthe Parties to Lhis Agre.:mcnl shall be governed by and 
construed in accordance with the laws ofthe State ofFlorida without giving effect to any principles ofconflict<: of 
laws where the giving of effect to any such principles would result in the laws of any other state or jurisdiction being 
applied to this Agreement. 

ARTICLE 19. ENTIRE AGREEMENT 

The Agreement constitutes the entire understanding between DE and Applicant relating to the subject matter 
hereof, superseding 1my prior or contemporaneous agreements or understanding between the Parties. The Parties 
shall not be bound by or be liable for any statement, prior negotiation, correspondence, ri:presentatiori, promise, draft 
agn:emcnis, inducement or understanding of any kind or nature not set fo.-th or provided for herein. No prior course 
ofdealing, usage oftradt: or course ofperformance shall be used to supplement or explain any term, condition, or 
instruction used in this Agreement. 

ARTICLE 20. MODIFICATION 

No statements or agreements, oral or written, made prior to the date hereof, shall vary or modify the written 
terms set forth herein and neither Party sho.11 claim 1my amendment, modification or release from any provision 
hereofby reason of11 ct,ur.~e ofaction or mutual agreement unless such 11greement is in writing, signed by both 
Parties and specifically states it is an amendment to this Agreement. 

ARTICLE 21. WAIVRR 

There shall be no waiver by either Party of a.ny right, remedy, term, condition, or provision ofthis Agreement 
unless such waiver is expnisscd in writing and signed by the Party against which such waiver is sought to be 
enforced. Nor shall any usage oftnide, course ofdealing, practice of performance, or failure lo ~trictly enforce any 
terni., right, obligation or provision ofthis Agreement by either Party be construed as a waiver ofany provision 
herein unless such waiver is expressed in writing and signed by the Porty against which such waiver is sought to be 
enforced. 

ARTICLE 22. SEVERABILITY 

In:the event any provision, or aily part or portion ofany provision ofthis Agreement shal I be deemed or 
defined by any law or order any court or any governmental agency, or regulatory body having j urisdietion over 
either Party, or held or declared by a court of competent jurisdiction to be unlawful, invalid, void or otherwise 
unenforceable, the rights and obligiitions ofthe Parties shall be reduced or abated only to the extent required to 
remove or cure such illegal or unenforceable portion, so long as the Agreement is not aftected in a manner or to the 
extent which would render it economically, technically, materially, or commercially infeasible to either Party. 

ARTICLE 23. SURVIVAL OF PROVISIONS 

Neither termination nor cancellation ofthis Agreement shall be deemed to relieve the Parties ofany obligations 
hereunder that by their nature survive termination or cancellation including, but not limitcJ tu, ~II warranty, 
indemnifica.tion, and limitation ofliability obligations, 

ARTICLE 24. CAPTlONS 

The headings used throughout this Agreement are inserted for reference purposes only and are in no way to be 
construed as a limitation ofthe scope ofthe particular sections to which they refer. 

ARTICLE 25. REPRESENTA TlONS AND WARRANTIES FROM APPLICANT 

25.1 Applicant repre,ents and warrants as follows: 

1S SUED BY: Lori C:ross, Manager, Regulatory Service.I • Fkirida 

EFFECTIVE: _____ 
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A. Applicant is a [public body/associationlcompanyJ duly formed, validly existing, and in good standing 
under the laws ufthc State ofFlorida with its principle place of business and chief executive offices at its address set 
forth herein. 

B. This Agreement, including all Exhibits referenced herein, on execution, will constitute valid obligations 
of Applicant, enforceable in accordance with their terms. The consummation ofthe transactions or actions 
contemplated by this Agreement, and the performance ofany of the terms and conditions ofthis Agreement, will not 
result in a breach of, or constitLlte a default in, Applic::int's organizational documents or in any deed, deed of trust, 
covenant, restriction ofrecord, note, loan agreement, credit agreement, bond or trust indenture, or any other 
agreement to which Applicant is a party or by which Applicant may be bound or affected. Applicant is not in 
default ofany order ofany court or any requirement ofany governmental authority that could materially e.dversely 
effect _this Agreement or the casements or rights-of-way for and property along the Cable Route. 

C. This Agreement is not misleading, and fully and fairly states all matrrial facts relevant to lhc rn11ttcrs 
with which it purports to deal. There is no fact of which Applicant is aware that Applicant has not disclosed to DE 
in writing that could materially adversely affect this Agreement or the easements or rights-of-way for and property 
along the Cable Route. Applicant has furnished DE wilh ~ true and complete copy of all <locumcnts relating to this 
Agreement. 

D. Applicant holds or will hold within the time periods set forth in this Agreement for obtaining easements 
and rights-of-way necessary for the Wmk, full legal and equitable title to the euscrnents and rights-of-way obtained 
and provided to DE for the Work. Tl1e terms and conditions □fall new easements and rights-of-way to be provided 
hy Appliciint hereunder, shall be substantially similar to the terms and conditions ofthe original easements or rights­
of-way for the existing overhead focilities being relocated hereunder, unless otherwise agreed to in writing by DE, in 
its sole discretion. 

E. There are no actions, suits, or proceedings pending or, to the knowledge of Applicant, threatened, in any 
court or before or by any governmental authority against or affecting Applicant or any of the property along the 
Cable Route, which, ifadversely determi11ed, would have a riiaterial adverse effect on the property along the Cable 
Route or impair the ability ofApplicnnt to complete its obligations under this Agreement, or which involve the 
validity, enforceability, or priority of this Agreement and any easements or rights-of-way for lhe Work, 11l law or in 
equity. 

F. There are no governmental requirements prohibiting the use and operation of the property along the 
Cable Route for the Relocation Work There are no, nor are there any alleged or asserted, violations of 
governmental requirements, Jew, regulations, ordinances, codes, permits, licenses, declarations, covenants, 
ci)nditions, or restrictions ofrecord, or other agreements relating to the easements and rights-of-way for or property 
along the Cable Route. AppIic11nt has obtained or is not aware ofony reason why it cannot obh1in 1111 necessary 
easements, rights-of-way, permits, licenses, consents, or approvals for performance ofthe Relocation Work. 

G. DE will have adequate access to perform the Relocation Work. Further, the property along the Cable 
Route is not loc11ted in a flood zone as defined in the Flood Disaster Protection Act of 1973, us amended, wid the 
property a long the Cable Route is not located within wetlands as defined by any governmental authority, or where 
wetlands are located on !he property idong the Cable Route, they h.ave been delineated and all required 
governmental approvals for the Relocation Work have been obtained by Applicant. 

H. The Applicant warrants and represents that it has the legal authority and is duly authorized to enter into 
each and every provision within this Agreement and to abide by and comply with each and eve1y provision in this 
Agreement. 

25.2 The representations and warranties in this Agreement are made by Applicant as an inducement to DE to 
enter into this Agreement and Applicant understands that DE is relying on thi:sc representations and warranties. 
These representations and warranties shall survive any breach or default ofthis Agreement, any bankruptcy 

ISSUED BY: Lori Cross, Manager, Regulatory Services - Florida 

EFFECTIVE: _____ 
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proceedings involving Applicant, any termination ofthis Agreement, and any assignment or conveyance ofthis 
Agreement. 

ISSUED BY: Lori Cross, Manager, Regulatory Servlcea - Flortda 

EFFECTIVE: _____ 
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IN-WITNESS WHEREOF, the P1:111ies have duly executed this Agreement as ofthe date and year first above 
written. 

DUKE ENERGY FLORIDA, INC. D/B/A 

DUKE ENERGY 

By: By: 

printed ii.lime printed name 

title title 

ISSUED BY: Lori Cross, Manager, Regulatory Services• Florlcta 

EFFECTIVE: _____ 
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Cities that want underground FPL utility 
lines to get cost break 

South Florida cities are questioning why aren't more power lines underground Officials say underground power lines could be 

expensive and challenging to repair. 

~ By Marcia Heroux Pounds 
'-' Sun Sentinel 

JANUARY 9 2018. 4 :15 PM 

C ities and neighborhoods that are working to put their power lines underground will get a cost 

break from electric utility Florida Power &Light Co., due to a Public Senrice Commission 

decision on Tuesday. 

State regulators approved FPL's petition to eliminate the cost of overhead pole and line removal. 

The change will be beneficial to cities such as Fort Lauderdale, which has several neighborhoods that 

want to install lines underground, and the island of Palm Beach, which has begun the 
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undergrounding process. An FPL representative at Tuesday's commission meeting said the tariff 

change could be an incentive for more undergrounding projects. 

,Juno Beach-based FPL said savings from the change would be on a "case-by-case basis," based on the 

sb:e of the system being converted and the value of the existing poles. 

"FPL works with municipalities that are interested in undergrounding overhead power lines," said 

FPL spokesman Bill Orlove. 

Under FPL's currently approved tariff, municipalities pay for the removal and remaining value of the 

existing poles and equipment. 

But with FPL's plan to harden all main power lines within five to seven years, the utility said it 

proposed the tariffchange to provide credits to municipalities that elect to underground a main 

power line. FPL said both hardening overhead lines and undergrounding improve reliability both 

every day and during a storm. 

Palm Beach Town Manager Thomas Bradford said that, as a result of the approval, FPL will be 

passing on savings to the town, city or neighborhood that pays to put power lines underground. 

However, burying power lines remains an expensive venture. 

The island project, for example, will cost $98.6 million, financed through a special annual assessment 

of $1,191 for homeowners and $331 for condominiums, according to Bradford. 

In Fort Lauderdale, several older neighborhoods have installed, or are in the process of getting, 

underground lines. Nurmi Isles already has underground lines, while ldlcwyld, Riviera Isles, Las Olas 

Isles,. Seven Isles, Harbor Beach and Sunrise Key have submitted applications to begin the 

undcrgrounding process, according to Chaz Adams, public affairs manager for the city. 

The project would be financed through special property assessments over 10 to 30 years. 

Fort Lauderdale Mayor ,Jack Seiler said he hopes the change will "expedite the process" of 

undergrounding for the neighborhoods. "It hasn't moved as quicldy as we would like," he said. 

At an investor conference last fall, James Robo, chairman and CEO of NextEra Energy, FPL's parent, 

said that burying more lines was part of a corporate plan to harden Florida's grid. 

Yet FPL has warned that underground power lines arc generally more expensive and more 

susceptible to storm surge and flooding, which can result in longer outages after a hurricane. 

- 23 -
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JEA INTRODUCTIONS 

• Lisa Jennings - JEA, Project Outreach Program Manager 

• Kurt Wilson - JEA. Vice President Government Relations 

• Mike Short - JEA, Manager Electric Distribution Projects 

• Greg Corcoran - JEA, Manger Project Outreach 

MARCH 28, 2022 
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) AGENDA 

AGENDA 
• Benefits of Underground Utilities 

• Project Overview 

• Program Overview 

• Converting Individual Service Lateral 

• Special Assessment & Payment Information 

• Question & Answer 
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BENEFITS OF 
UNDERGROUND UTILITIES 

• Improved aesthetics 

• Less susceptible to power outages caused by wind,' 
N 
--J trees or animals 
' 

• Reduced requirement for tree trimming in ROW 

• Potential for increased property value 
March 28, 2022 
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BEFORE & AFTER PHOTOS 

) ORTEGA PROJECT 
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PROJECT OVERVIEW 

• Converts the existing overhead utility lines (electric & 
communications) in the right of way to underground 

• Contractor working for JEA installs new electric conduit, 
transformers, cables and manholes 

• Underground boring of PVC conduit followed by pulling of the 
new electric cables through the conduit 

• AT&T and Comcast work in a similar manner to convert their 
utilities from overhead to underground 

• JEA installs new streetlights throughout the project area 

• JEA removes all poles and overhead facilities 
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PROGRAM OVERVIEW 

• The JEA/COJ's Neighborhood Assessment Program (NAP) is 
designed to help neighborhoods place their overhead utility 
lines underground 

• NAP projects are community driven "grass roots" projects 
requested & organized by neighborhood captains 

• Minimum 2/3 majority of the property owners within project area 
required to sign a petition in favor of funding project 

• Petition/ordinance for special assessment goes to Jacksonville 
City Council for approval 

• If approved, 100% of property owners within the project footprint 
will be assessed for the project costs on their next property tax bill 
following construction completion 

• Property owners may choose to pay upfront or through the special 
assessment (10 - 20 years) 
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PROGRAM

) OVERVIEW 

PROGRAM OVERVIEW 
• The Neighborhood Assessment Program (NAP) is a COJ funding 

mechanism for projects 

• JEA acts as the project manager, design engineer & customer 
outreach team 

• JEA funds the entire project costs upfront (including 
AT&T/Comcast) and then is reimbursed annually by the 
Duval County Tax Collector through the special assessment 

• JEA's current maximum budget is $4 million each fiscal year 
for NAP utility conversion proJects 

• JEA contributes a portion of emgineering costs and will also 
partially fund the project's construction costs. depending on 
the age and condit ion of the electric equipment being replaced 
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CONVERTING INDIVIDUAL 
SERVICE LATERALS 
• The individual service lateral is the electric line that connects the 

home to the transformer/pole in the right of way 

• Converting the individual service lateral is optional and not 
included in the NAP project costs 

• Property owners can hire private electrician to install an 
underground conduit from the home to the transformer. JEA will 
then remove the overhead power line and install the new electric 
cable at no additional cost 

• Customers that do not choose to convert the service lateral 
MARCH 28. 20:22 underground will still have a power pole in the right-of-way,,....,,,,....,,,,,,,,,~::-.,,, 

connected to an overhead power line to their home 
CONVERTING 

• Customers have the option to finance this individual conversion ) INDMDUAL 
SERVICE LATERAL through the special assessment 
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SPECIAL ASSESSMENT & 
PAYMENT INFORMATION 
• 100% of the properties assessed a pro rata share of the total 

cost to convert the basic utility services (including design, 
construction and administrat ive costs). Includes financing 
costs associated special assessment loan 

• Final costs are presented to the Jacksonville City Council after 
construction completion followed by an addit ional publlc hearing 

• Assessment would be billed as an annual amount of the 
property tax bill and carry an annual finance charge 

• Property owners may choose to pay upfront to JEA or finance
MARCH 28, 2022 

through the special assessment ''~''''~'''~~''''' 
SPECIAL • The special assessment could be be over a 10 or 20-year term 

) ASSESSMENT & 
PAYMENT INFO 
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Example Special Assessment Loan Amortization Schedule 

$$$1.'5 !>Sll..n 57'8.14 Sl,U4.G 
SoCS.19 5.511.15 S711.l.4 Sl.Ul.49 
$(11~.u S:S0.21 Sl.U0.14 $78.14 Sl.l!l4.49 
$6,17.80 ~ ~ S71.14 Sl.Ul.49 

Sll,S94.a:I Sl$70.2l 5-1<6.U $121:llM ~ m.u Sl.154.AS 
SU.lll.84 
S1L53ll..1( 

ffllAC 
S717.39 

~22.M 
me.llS 

~ 
$10,813.05 

$1.uS.M 
$1.U&.M 

S711.l4 

S7a.14 
Sl.l.'4A!I 
Sl.194.d!I 

Sl<l.Sl.3.05 S742.:U S374.l1 $10.010.83 $1.116.M m.u ~U4..49 
SlO,OiQ.83 S?S'T.89 $948.'5 $9,302.94 $l.U4.J4 mu Sl..154.49 
SS.302.!I.! S?M.46 Sll.88 Sa,$08.48 $1.U&.M S7a.lA S1.l.'4A!I 
S8,508.4a san.ss S2!14.3!1 $1,6116.U $1.uS.M S7a.l4 Sl.194A9 
S7.613&.S3 S3S0.39 $265.95 $6.836.14 $1,.U6.34 S7a.14 Sl.194.49 
S&a36.lA 

s.5.uu.a 
5879.81 
S910.26 

$2]6.53 

$206.09 

$5,Sl!i6.U 

$S.IM6.G7 
$1.U&.M 
$1.uS.M 

S7a.14 

$78.U 
~U4.49 

Sl.Ul.49 
$5,04&.07 $941..75 ~ $4.JOl.32 $I.UU4 S78.J.4 Sl..194.49 
SUOil.32 $974.33 Sl.U.01 $3,U!l.9& $1.U&.M S7a.l.4 Sl.,l.!14.49 
$3,129.98 Sl.,008..0! $11l8..30 ~ $1.U6.l4 S78.J.4 Sl.,194.49 
$2,Ul.94 Sl,042.93 $7U2 $!.ON.01 ~ S7a.l.4 Sl,l.94.49 
Sl.079-.01 Sl.0~-01 537..U so.oo $1.n6-34 S7S.1~ Sl..ll-1.~ 

Sls,92:3.51. $6.403.37 $22,.3,26.88 $J.S6U8 Sll.SSS.76 

Nate Ex1mpI• sped~ 8SSUlftlll!nt loinamountsare tor lllullntlon purposes only. JEA Nelghbomood~entProgram INAP) Pack.et will can'8in theestimato!d mrtestimatesand tt,e 
~m.111 arnortlutton 11,1111 b• baradan flnal projeoteom afta, eal\ffl'\JC!lon. Amortt~on l>Chech1le isS<JbjKtto o:hanp amordl"81y, 

' 3.S• for Allm"1lstntlvlt FNs1nd 3..5'6 for !:artyPayment Dlsc:cunt A dJustment 
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JEA Project Outreach 

665-7500 
Emaii: projectoutreach@)jea.com 

MARCH :Z8, 2022 
Project web page: jea.com/nap,,,~~'~'''~''''' 

} Questions? 
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https://jea.com/nap
https://projectoutreach@)jea.com
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